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E<amination Report on the Restated Standalone Statement of Assets and Liabilities for the
financial year ended on March 31, 2023, March 31, 2022 and March 31, 2021, Profit and Loss and
Cash Flows for the financial year ended on March 31, 2023, March 31, 2022 and March 31, 2021, of
Goyal Salt Limited (Formerly known as Goyal Salt Private Limited) (collectively, the “Restated
Standalone Financial Statements”)

To,

The Board of Directors

Goyal Salt Limited,

(Erstwhile known as ‘Goyal Salt Private Limited’),

Shree Sampat kunj, Plot no. 229-230, Guru Jambeshwar Nagar,
Lane no. 7, Gandhi Path, Vaishali Nagar,

Jaipur, Rajasthan-302021.

Dear Sir/ Ma'am,

We have examined the attached Restated Standalone Financial Information of Goyal Salt Limited (:he
“Company” or the “Issuer”) comprising the Restated Standalone Statement of Asset ana Liabilities as
at March 31, 2023, March 31, 2022 and March 31, 2021, the Restated Standalone Statement of Profit
& Loss and Restated Standalone Statement of Cash Flow for the period ended on March 31, 2023,
March 31, 2022 and March 31, 2021, the summary statement of significant accounting policies, anid
other explanatory information (collectively, the “Restated Standalone Financial Information”), as
approved by the Board of Directors of the company for the purpose of inclusion in the Draft
Prospectus/Prospectus prepared by the Company in connection with its proposed SME Initial Public
Offer (“SME IPO”) of equity shares at SME Platform of NSE Limited (“NSE SME”).

These Restated Financial Statements have been prepared in accordance with the requirements
of;:

Part | of Chapter Ill to the Companies Act, 2013 (“the Act”) read with Companies (Prospectus and
Allotment of Securities) Rules 2014;

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations 2018 (“ICDR Regulations”) issued by the Securities and Exchange Board of India (“SEBI”)
in|pursuance to Section 11 of the Securities and Exchange Board of India Act, 1992 and related
anfwendments / clarifications from time to time;

The terms of reference to our engagements with the Company requesting us to carry out the
assignment, in connection with the Red Herring Prospectus / Prospectus being issued by the
Company for its proposed IPO of equity shares on SME Platform of NSE Limited.; and

ThF Guidance Note on Reports in Company Prospectus (Revised 2019) issued by the Institute of
Chartered Accountants of India (“Guidance Note”).

The Restated Standalone Financial Statements of the Company have been extracted by the
management from the Audited Financial Statements of the Company for the financial year ended
on March 31, 2023, March 31, 2022 and March 31, 2021.

In accordance with the requirements of Part | of Chapter Il of Act including rules made therein,
ICDR Regulations, Guidance Note and Engagement Letter, we report that:

.




(i)

(ii)

(iii)

a)

c)

d)

e)

f)

g)

h)

The “Restated Standalone Financial Statement of Assets and Liabilities” as set out in Annexure 1
to this report, of the Company for the financial year ended on March 31, 2023, March 31, 2022 and
March 31, 2021 are prepared by the Company and approved by the Board of Directors. These
Restated Standalone Financial Statement of Assets and Liabilities, have been arrived at after
making such adjustments and regroupings to the individual financial statements of the
Company, as in our opinion were appropriate and more fully described in Significant Accounting
Policies and Notes to Accounts as set out in Annexure 4 to this Report.

The “Restated Standalone Financial Statement of Profit and Loss” as set out in Annexure 2to this
report, of the Company for the financial year ended on March 31, 2023, March 31, 2022, and
March 31, 2021 are prepared by the Company and approved by the Board of Directors. These
Restated Standalone Financial Statement of Profit and Loss have been arrived at after making such
adjustments and regroupings to the individual financial statements of the Company, asin our
opinion were appropriate and more fully described in Significant Accounting Policiesand Notes to
Accounts as set out in Annexure 4 to this Report.

The “Restated Standalone Financial Statement of Cash Flow” as set out in Annexure 3 to this
report, of the Company for the financial year ended on March 31, 2023, March 31, 2022, and March
31, 2021 are prepared by the Company and approved by the Board of Directors. These
Statement of Cash Flow, as restated have been arrived at after making such adjustments and
regroupings to the individual financial statements of the Company, as in our opinion were
appropriate and more fully described in Significant Accounting Policies and Notes toAccounts as
set out in Annexure 4 to this Report.

Based on the above and also as per the reliance placed by us on the audited financial statementsof
the Company and report thereon given by us, the Statutory Auditor of the Company for the
financial years ended March 31, 2023, March 31, 2022, and March 31, 2021 we are of the opinion
that:

The Restated Standalone Financial Statements have been made after incorporating adjustments
for the changes in accounting policies retrospectively in respective financial years to reflect the
same accounting treatment as per the changed accounting policy for allreporting years, if any;
The Restated Standalone Financial Statements have been made after incorporating adjustments
for prior period and other material amounts in the respective financial years towhich they relzte
and there are no qualifications which require adjustmer.ts;

Extra-ordinary items that need to be disclosed separately in the accounts has been disclosed
wherever required;

There were no qualifications in the Audit Reports issued by the Statutory Auditors for the
financial year ended on March 31, 2023, March 31, 2022, and March 31, 2021 wanich would
require adjustments in this Restated Standalone Financial Statements of the Company;

Profits and losses have been arrived at after charging all expenses including depreciation and after
making such adjustments/restatements and regroupings as in our opinion are appropriate znd
ara to be read in accordance with the Significant Accounting Polices and Notes to Accounts as
set out in Annexure 4 ta this report;

Adjustments in Restated Standalone Financial Statements have been made in accordance with
the correct accounting policies, which includes the impact of provision of gratuity made on actuarial
valuation basis in the Restated Standalone Financial Statements;

There was no change in accounting policies, which needs to be adjusted in the Resta‘ed
Standalone Financial Statements except mentioned in clause (f) above;

There are no revaluation reserves, which need to be disclosed separately in the Restated
Standalone Financial Statements;

The company has not proposed any dividend for the said year.

For the purpose of our examination, we have relied on the Auditor's Report issued by Arvind R
Agrawal & Co, Chartered Accountants (the “Previous Auditors"}idated.lune 02,2023 ,August 30,
2022 and November 01, 2021 on the financial statements of theCompany as at and for the years




ended March 31, 2023, March 31, 2022 and March 31, 2021 respectively.

Opinion:
In our opinion and to the best of information and explanation provided to us, and also as perthe
reliance placed on reports submitted by previous auditors, the restated financial information of
the Company, read with significant accounting policies and notes to accounts as appearing in
Annexure 4 are prepared after providing appropriate adjustments and regroupings as considered
appropriate and disclosed in Annexure 4.

We have also examined the following other financial information relating to the Company
prepared by the Management and as approved by the Board of Directors of the Company and
annexed to this report relating to the Company for the financial year ended on Mareh 31, 2023,
March 31, 2022, and March 31, 2021 proposed to be included in the Rad Herring Prospectus/
Prospectus (“Offer Document”) for the proposed IPO.

Annexure of Restated Standalone Financial Statements of the Company:

S.No. Particulars Annexure
1. Restated Significant Accounting Policies and Notes to Accounts Annexurz 4
2. Reconciliation of Restated Profit and Loss (After Tax) Annexure 4
3 Reconciliation of Restated Profit and Loss (Before Tax) Annexurz 4
4. Restatad Share Capital Annexura 5
5. Restated Reserves and Surplus Annexure 6
6. Restated Long Term borrowings Annexure 7.1
7. Nature of Security and Terms of Repayment for Long term Borrowings Annexure 7.1
8. Restated Short Term Borrowing Annexure 7.2
9. Nature of Security and Terms of Repayment for Short Term Borrowings Annexure 7.2
10. Restated Deferred Tax Assets/Liabilities (Net) Annexure 8
11. Restated Long Term Provision Annexure 9.1
12, Restated Short Term Provision Annexure 9.2
13. Restated Trade Payables Annexure 10
14. Restated Other Current Liabilities Annexure 11
15. Restated Property Plant & Equipment and Intangible assets Annexure 12
16. Restated Long-Term Loans and Advances Annexure 13.1
17. Restated Short-Term Loans and Advances Annexure 13.2
18. Restated Current Investments Annexure 14
18. Restated Inventories Annexure 15
20. Restated Trade Receivables Annexure 16
21. Restated Cash and Cash Equivalents Annexure 17
22. Restated Other Current Assets Annexure 18
23. Restated Revenue from operations Annexure 19
24, Restated Other Income Annexure 20
25. Restated Cost of Material Consumed Annexure 21
265, Restated Purchase of Stock in Trade Annexure 22
27. Restated change in inventory of finished goods, stock in process and stock | Annexure 23
in trade
28. Restated Employee Benefit Expense Annexure 24
29. Restated Finance Cost Expense Annexure 25
30. Restated Depreciation and Amortization Expenses Annexure 12
31. Restated Statement of Other Expenses Annexure 26
32. Restated Statement of Current Tax Expense Annexure 27
33. Restated Statement of Deferred Tax Expense Annexure 28




10.

i1 8

12.

13.

14.

34. Restated Statement of Tax Shelter Annexure 29

35. Restated Capitalization Statement for the year ended March 31, 2023 Annexure 30

36. Restated Related Parties Transactions Annexure 31

We, R.K. Malpani & Associates, Chartered Accountants have been subjected to the peer review
process of the Institute of Chartered Accountants of India (“ICAI”) and hold a valid peer review
certificate issued by the “Peer Review Board” of the ICAI.

The preparation and presentation of the Restated Standalone Financial Statements referred to
above are based on the Audited financial statements of the Company and are in accordance with the
provisions of the Act and ICDR Regulations. The Restated Standalone Financial Statements and
information referred to above is the responsibility of the management of the Company.

The report should not in any way be construed as a re-issuance or re-dating of any of the previous
audit reports issued by us nor should this report be construed as a new opinion on any of the
financial statements referred to therein.

We have no responsibility to update our report for events and circumstances occurring after the
date of the report.

in our opinion, the above financial information contained in Annexure 1 to 31 of this report read
with the respective Significant Accounting Polices and Notes to Accounts as set out in Annexure4
are prepared after making adjustments and regrouping as considered appropriate and have
been prepared in accordance with the Act, ICDR Regulations, Engagement Letter and Guidance
Note.

Our report is intended solely for use of the management and for inclusion in the Offer Document in
connection with the IPO. Our report should not be used, referred to or adjusted for any other
purpose except with our consent in writing.

For R. K. Malpani & Associates
Chartered Accountants
Firm’s Registration No. 002759C

Date: 02.06.2023
Place: Jaipur
UDIN: 23072895BGVIKV4200




ANNEXURE 1: RESTATED STANDALONE FINANCIAL STATEMENT OF ASSETS AND LIABILITIES

GOYAL SALT LIMITED

(Formerly Known as Goyal Salt Private Limited)

Rupees in Lakhs
AS AT AS AT AS AT
PARTICULARS Note No. 31st March 31st March 31st March
2023 2022 2021
EQUITY & LIABILITIES
SHARE HOLDERS' FUNDS
Share Capital 5 1,083.19 199.58 199.58
Reserve and Surplus 6 534.92 969.54 921.99
NON CURRENT LIABILITIES
Long Term Borrowings 7.1 - 137.50 112.00
Deferred Tax Liabilities (Net) 8 - - -
Other Long Term Liabilities - - -
Long Term Provision 9.1 14.39 15.20 13.11
CURRENT LIABILITIES
Short Term Borrowings 7.2 920.11 922.30 1,185.36
Trade Payable 10
(i) Total outstanding dues from micro and small Enterprises - - s
(ii) Total outstanding dues from creditors other than micro and
small Enterprises 270.59 435.05 265.54
Other Current liabilities 11 16.73 11.97 5.22
Short term Provisions 9.2 161.01 42.27 43.13
TOTAL 3,000.94 2,733.41 2,745.93
ASSETS
NON CURRENT ASSETS
Property, Plant and Equipment and Intangible Assets
Property, Plant and Equipment 12 568.61 579.98 520.48
Non current investments -
Deferred Tax Assets (Net) 8 1.34 0.96 16.73
Long Term Loans & Advances 131 126.07 46.02 57.94
Other Non Current Assets - - -
CURRENT ASSETS
Current Investments 14 25.70 - -
Inventories 15 454.50 517.33 478.96
Trade receivables 16 1,556.94 1,424.49 1,371.75
Cash and Cash Equivalents 17 21.51 16.63 21.49
Short Term Loans & Advances 13.2 77.02 26.15 193.71
Other Current assets 18 169.25 121.85 84.87
TOTAL 3,000.94 2,733.41 2,745.93
See accompanying notes to the Financial Statements 1~31

As per our report of even date attached
For R. K. Malpani & Associates

Chartered Accountants
F.R.No.: 002759C

Partner
M No.: 072899

Place: Jaipur
Date: 2nd June 2023
UDIN: 23072899BGV]KV4200

For and on behalf of the Board of
Goyal Salt Limited

1ln.t

(Rajesh Goyal)
DIN: 03324131
Chairman and WTD

Hinatin Ahgrma
Dinesh Sharma

Chief Financial Officer
PAN: FYSPS4022R

(Pramesh Goyal)
DIN: 03304953
Managing Director

&/
Jayanti Jha Roda

Company Secretary
PAN: BJVP]4877K




GOYAL SALT LIMITED
(Formerly Known as Goyal Salt Private Limited)

CIN: U24298R]2010PLC033409
ANNEXURE 2: RESTATED STANDALONE FINANCIAL STATEMENT OF PROFIT AND LOSS

Rupees in Lakhs

B FOR THE FOR THE FOR THE
YEAR ENDED YEAR ENDED YEAR ENDED
. RARTpERRiARS NOteNO- | 31stMARCH2023 | 31stMARCH | 31stMARCH
2022 2021

INCOME
Revenue from Operation 19 11,764.19 6,611.09 6,005.30
Other Income 20 6.49 391 7.66
Total Income (a) 11,770.68 6,615.00 6,012.96
EXPENSES
Cost of Material Consumed 21 5,800.08 3,745.29 4,317.06
Purchase of stock-in-trade 22 3,550.24 1,211.51 62.43
Change in Inventories of finished goods, stock in
process & stock in trade 23 L2 Lol (49:740)
Employee Benefit Expense 24 242.82 241.27 237.66
Finance Cost 25 106.49 100.17 111.89
Depreciation and amortization expense 12 88.57 89.67 84.57
Other Expenses 26 1,436.50 1,171.20 1,155.97
Total expenses (b) 11,285.92 6,506.53 5,919.88
Profit/(Loss)before exceptional and extraordinary (a-b) 484.76 108.47 93.08
items and tax
Profit before tax 484.76 108.47 93.08
Tax Expenses
(a) Current Tax 27 126.56 13.58 22,29
(b) Deferred Tax 28 (0.38) 15.77 2.64
(c) Excess/Short provision relating earlier year tax 4.84 16.37 -
Profit/(Loss) for the year 353.74 62.75 68.15
See accompanying notes to the Financial Statements 1~31

As per our report of even date attached
For R. K. Malpani & Associates

Chartered Accountants

F.R. No.: 002759C

Partner
M No.: 072899

Place: Jaipur
Date: 2nd June 2023
UDIN: 23072899BGV]KV4200

For and on behalf of the Board of

Goyal Salt Limited

(Rajesﬁ Goyal)
DIN: 03324131
Chairman and WTD

Dty Aoy

Dinesh Sharma
Chief Financial Officer
PAN: FYSPS4022R

(Pramesh Goyal)
DIN: 03304953
Managing Director

A

-
Y

Jayanti Jha Roda
Company Secretary
PAN: B]JVP]4877K




GOYAL SALT LIMITED
(Formerly Known as Goyal Salt Private Limited)

CIN: U24298R]2010PLC033409
ANNEXURE 3 Restated Cash Flow
AS AT AS AT AS AT
AR 31st March 2023 | 31stMarch 2022 | 31st March 2021
A |CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax, as restated 484.76 108.47 93.08
484.76 108.47 93.08
Adjustments for:
Adjustments due to Restatement (7.12) (15.20) (36.02)
Provision for Gratuity (0.76) 230 2.80
(Profit)/Loss on Fixed Assets 0.01 (2.77) (3.29)
Interest Received (1.72) (1.14) (4.37)
Depreciation 88.57 89.67 84.57
Finance Cost 106.49 100.17 111.89
Operating Profit before Working Capital Changes 670.23 281.50 248.66
Adjustments for:
Decrease/(Increase) in Inventories 62.83 (3837) (203.64)
Decrease/(Increase) in Receivables (132.45) (52.74) (539.65)
Decrease/(Increase) in Short term Loans and Advances (50.87) 167.56 (67.59)
Decrease/(Increase) in other Current Assets (18.27) (44.40) (6.80)
Increase/(Decrease) in Payables (164.46) 16951 209.27
Increase/(Decrease) in Other Current liabilities 4.76 6.75 (82.19)
Increase/(Decrease) in Short/Long term provisions 8.23 (7.21) 2.75
Cash generated from operations (290.23) 201.10 (687.85)
Income Tax (Paid)/Refund (50.07) (16.39) 5.07
Net Cash flow from Operating activities (A) 329.93 466.21 (434.12)
B |CASH FLOW FROM INVESTING ACTIVITIES
Decrease/(Increase)in Fixed Assets (77.32) (150.90) (122.75)
Sale of Fixed Assets 0.11 450 6.60
Interest Received 4 1.14 437
Loans & Advances (Given)/Received Back (80.05) 11.92 254
Current Investment made (25.70) - -
Net Cash used in Investing activities (B) (181.24) (133.34) (109.24)
C |CASH FLOW FROM FINANCING ACTIVITIES
Proceed from Issue of Shares (Forfeited Shares) 10237 - -
Proceeds from Long term Borrowings (137.50) 25.50 (231.63)
Increase/[Decrease) in Short Term Borrowings (2.19) (263.06) 867.79
Finance Cost (106.49) (100.17) (111.89)
Net Cash used in financing activities (C) (143.81) (337.73) 524.27
Net increase in Cash & Cash Equivalents (A+B+C) 4.88 (4.86) (19.09)
Cash and Cash equivalents as at beginning of the year 16.63 2149 40.58
Cash and Cash equivalents as at end of the year 21.51 16.63 21.49
As per our report of even date attached For and on behalf of the Board of Directors
For R. K. Malpani & Associates Goyal Salt Limited
Chartered Accountants
; é—/
(Rajesh Goyal) (Pramesh’Goyal)
DIN: 03324131 DIN: 03304953
Chairman and WTD Managi n‘g‘Prector
7
Dty Ahgmwms
Place: Jaipur Dinesh Sharma Jayanti Jha Roda
Date: 2nd June 2023 Chief Financial Officer Company Secretary
UDIN: 23072899BGV]JKV4200 PAN: FYSPS4022R PAN: BJVP]4877K




ANNEXURE 4

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS RESTATED STANDALONE FINANCIAL
INFORMATION

A. Baﬁkground of the Company
|

Thie company was originally formed & incorporated as a Private L'mited Company in the state of Rajasthan
under the Companies Act, 1956 under the nameand style of “Goyal Salt Private Limited” vide certificate of
incorporation dated November 26th, 2010 bearing Corporate Identity Number U24298RJ2010PTC033409
issued by the Registrar of Companies, Jaipur. Subsequently, company was converted into Public Limited
Company vide special resolution passed by shareholders at the Extra Ordinary General Meeting held on
April 29, 2023 and the name of the company was changed to Goyal Salt Limited pursuant to issuance of Fresh
Certificate of Incorporation dated May 18, 2023 Registrar of Companies, Jaipur with Corporate Identification
Number of U24298RJ2010PLC033409.

The company is mainly engaged in the business of refining of triple refined free flow iodized & industrial
salt in the brand name of “Goyal Salt”. The Company is having refining unit at Khasra No. 546,
Mohanpura Bypass Road, Nawa City, Nagpur-341509, Rajasthan, India.

Significant Accounting Policies
(i) Basis of preparation:

The summary statement of restated assets and liabilities of the Compary as at 31st March, 2023, 315t
March, 2022 and 31st March, 2021 and the related summary statement of restated profit and loss and cash
flows for the period ended 31st March, 2023, 31st March, 2022 and 21st March, 2021 [collectively referred
to as the “Restated summary financial information’) have been prepared specifically for the purpose of
inclusion in the offer document to be filed by the Company in connection with the proposed Initial Public
Offering (hereinafter referred to as ‘IPQ’).

The restated summary financial information has been prepared by applying nacessary adjustments to the
financial statements (‘financial statements’) of the Company. The financia! statements of the Company
have been prepared in accordance with the Generally Accepted Accounting Principles in India (Indian
GAAP) to comply with the accounting standards specified under section 133 of the Companies Act, 2013, of
the Companies (Accounts) Rules, 2014 and the relevant grovisions of the Companies Act, 2013 ("the 2013
Act"), as applicable and Securities and Exchange Board of India (lssue of Capital and Disclosure
Requirements) regulations 2009, as amended (the "Regulations”). The financial statemen*s have been
prepared on accrual basis under the historical cost convention. The accounting policies adopted in the
preparation of the financial statements are consistently applied.

(i) Use of estimates:

The preparation of the financial statements in conformity with Generally Accepted Accountirg Principles
requires the Management to make estimates and assumptions that affect the reported balances of assets
and liabilities and disclosures relating to contingent assets and liabilities as at the date of the financial
statements and the reported amounts of income and expenses during the year. Exampies of such
estimates include provisions for doubtful debts, income taxes, post sales customer support and the useful
lives of Property Plant and Equipments and intangible assets.

(iii) Revenue Recognition:

a) Revenue from sale of goods is recognized when significant risk and rewards of ownership of the
goods have been passed to the buyer and it is reasonable to expect ultimate collection. Sale of
goods is recognized net of discount and other taxes as the same is recovered from customers and
passed on to the government.




b) Interest is recognized on a time proportion basis taking into account the amount outstanding and the

c)

(iv)

(v)

rate applicable.

Other Income: Other items of income and expenditure are recognized on accrual basis and as a going
concern the accounting policies are consistent with the generally accepted accounting policies.

Property, Plant and Equipment including Intangible assets:

Tangible Assets

The tangible items of property, plant and equipment are carried at cost less accumulated depreciation
and accumulated impairment losses, if any, using the cost model as prescribed under Accounting
Standard, AS-10 "Property, Plant & Equipment”. Cost of an item of property, plant and equipment
comprises of the purchase price, including import duties, if any, non-refundable purchase taxes, after
deducting trade discounts and rebates, and coststhat are directly attributable to bringing the asset to

the location and condition necessary for it to be capable of operating in the manner intended by
management.

Intangible Assets
Intangible Assets are stated at cost of acquisition net of recoverable taxes less accumulated

amortization/depletion. The cost comprises purchase price, borrowing costs and any cost directly
attributable to bringing the asset to its working condition for the intended use.

Depreciation & Amortisation:

The Company has applied the estimated useful lives as specified in Schedule Il of the Companies Act
2013 and calculated the depreciation as per the Written Down Value (WDV) method. Depreciation on

new assets acquired during the year is provided at the rates applicable from the date of acquisition to
the end of the financial year.

Intangible assets are amortized as per the Written Down Value (WDV) method over the estimated
useful life as specified in Schedule Il of the Companies Act 2013. In respect of the assets sold during
the year, amortization is provided from the beginning of the year till the date of its disposal.

(vi) Inventories

Inventories of raw material and consumables are valued at cost and inventories of finished goods are

valued at lower of cost and net realizable value. Cost comprises of all costs of purchase and other costs

incurred in bringing the inventories to their present location and condition. Cost formula used is FIFO.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
cost necessary to make the sale.

(vii) Employee Benefits

(i) Short-term employee benefits

Short term employee benefits are recognized as an expense at the undiscounted amounted in
the statement of Profit and loss for the year which includes benefits like salary, wages, bonus and
are recognized as expenses in the period in which the employee renders the related service.

(i) Post Employment benefits:

Defined Contribution Plan:

The Company has Defined Contribution Plans for Post-employment benefits in the form of
“Provident Fund for all employees which are administered by Regional Provident Fund Commissioner.
“Provident Fund and Employee State Insurance are classified as defined contribution plans as the
Company has no further obligation beyond making the contributions. The Company’s contributions to
/ Defined Contribution plans are charged to the Statementof Profit and Loss as and when incurred.



Defined benefit Plans:
Unfunded Plan the Company has a defined benefit plan for post-employment benefit in the form of
Gratuity.

Liability for the above defined benefit plan is provided on the basis of valuation, as at the Balance
Sheet date, carried out by an independent actuary.The actuarial method used for measuring the
liability is the Projected Unit Credit method.

(viii) Borrowing Cost

Borrowing costs are interest, commitment charges and other costs incurred by an enterprise in
connection with Short Term/ Long-Term borrowing of funds. Borrowing cost directly attributable
to acquisition or construction of qualifying assets are capitalized as a part of the cost of the assets,
up to thedate the asset is ready for its intended use. All other borrowing costs are recognized in
the Statement of Profit and Loss in the year in which they are incurred.

(ix) Earnings Per Share

The earnings in ascertaining the Company's EPS comprises the net profit after tax attributable to
equity shareholders and includes the post-tax effect of any extraordinary items. The number of
shares used in computing basic EPS is the weighted average number of shares outstanding during
the year.

Diluted earnings per share is computed by dividing the profit/(loss) after tax attributable to
Equity Shareholders (including the post-tax effect of extra ordinary items, if any) as adjusted for
dividend,  interest and other charges to expense or income relating to the dilutive potential
equity shares, by theweighted average number of equity shares which could have been issued on
conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive
only if their conversion to equity shares would decrease the net profit per share from continuing
ordinary operations. Potential dilutive equity shares are deemed to be converted as at the
beginning of the period, unless they have been issued at a later date. Dilutive potential equity
shares are determined independently for each period.

(x) Taxation

Tax expense for the year comprising current tax & deferred tax are considered in determining the
net profit for the year. Provision is made for current taxand based on tax liability computed in
accordance with relevant tax laws applicable to the Company. Provision is made for deferred tax
for all timing difference arising between taxable incomes & accounting income at currently
enacted or substantively enacted tax rates, as the case may be. Deferredtax assets (other than in
situation of unabsorbed depreciation and carry forward losses) are recognized only if there is
reasonable certainty that they willbe realized and are reviewed for the appropriateness of their
respective carrying values at each Balance Sheet date. Deferred tax assets, in situation of
unabsorbed depreciation and carry forward losses under tax laws are recognized only to the extent
that where is virtual certainty supported by convincing evidence that sufficient future taxable
income will be available against which such deferred tax assets can be recognized. Deferred Tax
Assets and Deferred Tax Liability are been offset wherever the Company has a legally
enforceable right to set off current tax assets against current tax liability and where the Deferred
Tax Asset and Deferred Tax Liability relate to Income taxes is levied by the same taxation
authority.

(xi) Provisions, Contingent Liabilities and Contingent Assets

1. Provisions

A provision is recognized when the Company has a present obligation as a result of past event, if it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of obligation.




